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The government of Bangladesh should take effective fiscal measures to

distribute the tax burden equitably by widening the tax base or increasing
the number of TIN holders. This will help augment public revenues that

chn be spent in priority areas. Political stability and elimination of corrup-
tion are also impofiant for accelerated growth performance of the' economy, writes M Azizur Rahman

BD s economic growth performanceBoost

.E\ ATE of industrialisation. urbani-
Ii# saion and economic so*th in

I\Baneladesh have so far'been rela'
tively good compared to the situarion in

is neighbouring member-courtries of the

$qrfr Asian Association. for Regional
C-oopention (SAARC). Political stabili-
ty, improvcd indusrial inft'astructure and
law and order as well as an indepenalenl
judicial system can take the economy of
Bangladesh o a high€r gro\.!1h D-ajectory.
The economy of Bangladesh, according
o the World Fact Book of 0le US Central
irtelligence Ageucy (CIA), is a rapidly
developing markel
, According to the adjusted

Pdrchasing Power Parity (PPP) in
?010, the per capita income in
Bangladesh was US$ I,700.
Bargladesh was ranked as the 47th
largest economy in tlrc world in 2010
in PP.P terms. Bangladesh is the 57th
largest cconomy in nominal terms. The
gress domestic product (GDP, of
Qingladesh is $ 269.3 billion in PPP
terrns and $ 1M.9 billion in nominal
lenib. ls ann,ral economic growth rale
$as bcen in the range b€tween 6.0%
dnd 7.0% for the last few years. More
ftan half of is GDP is produced in the
dii{ce sec-tor. Nearly half of is popu-
fatirjn have been working in the agri-
cultural sector Riadymade garmenl!
G.MG), rextiles, leather and leather

{oods, jute, fish, vegetables, ceramics,
fruits etc. are its other imponant sec-
iors. Fony'five per cent of is popula-
tion are employed in agriculture, 30
in indu'try arrd 257c in tle selvice sec-
tor. Unemployrnent rate, baning dis-
guised unemployment or under-
ernployment, was 5.1'k tn 2010.

As seclor-wise contributiols to the
GDP, I8.6 per cent colnes fronr agri-
culture. 28.67r, from industry, 52.89f
frorn the services secror. lnflarion rate.
as estimated during fiscal year (FY)
2010-2011, was 8.80%, rhough the
rate has gone up somewhat in the first
quaner of the current fiscal. The num-
b,er of people lying below rhe poverty
line rs estimated ar 303. (2011).
Labour force has been estimated to be
73.87 million in number. Bangladesh
slands ar the eighth position. in terms
6f ernploying labour force. The rnain
indusuies in Bangladesh iuclude cot-

ton textiles. jute, garments, tea pro-
cessing, leather, fish; ocean-going
shipbuilding, paper and newsprint,
cement, chemical, feniliser, light engi-
neering, sugarcane etc.

Export caming stood at $ 29.93 bil-
lion in FY 20t0-20t1. Is major cxpon
goods are garments, textiles, jule and
jute goods, ocear-going ship, leather.
frozen fish and sea food, phArrnaceud-
cals, ceramics, cement etc. Its main
export parmers are US (31.8% of
Bargladesht aggregate camingsl, EU
(12.9%), Geno,any (10.9%), UK
(7.9fo),Fance (5.2%), the Nethcrlands
(5.2%), Kuwait (4.9%), lapm (4.59o)
ard ltaly @.A%) in Z0 10..

Impors of Bangladcsh were valued
at $ 32 billion in FY 2010-2011, wtuch
were greater than export receipts.
Baflgladesh is otheNise considered an
impon-dependent count'y, its impon
being significantly higher than export,
in value terms. The impon goods of
Bangladesh include machinery and
equipment, chemicals, imn and steel,
raw cotton, food, crude oil and petrole'
um products etc. Its main impon i)afl-
ners are China (l1.4% of total imports
in value), Singapore (9.1%), India
(8.5%), Hong Kong (7.1%), Japan
(6.5%) and US (5.1%). Gross external
debt of Bangladesh stands at over $ 16
billion. ts aggregae public debt stood
at $ 1.2 billion, public revenues at $
l9.l billion (2008-2009) and public
expenditures at $ 25.8 billion. These
figures mostly relate to those of 2009
econoinic aid received by Bangladesh.

Remittances from Bangladeshis
worling overseas do nrostly come frorn
lJ)e Middle-Easr. As of now, e\ports o(
garment and textiles. in Jggregate
value terms, constitute the uain source
of Bangladesh's foreign exchange eam-
ings. Shipbuilding is Iately ernergirrg as

an imponanr force of grurvth. People
expect Out foreipn direrr investlnert
(FDI) will increase significantly in
Bangladesh. In terms of Human
Development hrdex (lIDl), the situation
in tle country has greatly improved over
the yean. The overall literacy rate has

incr€ased to 67%. School drop-out rate
has declined siEnifica ly. The situatioh
in is healti secror has also improved:
the average longevity in Bangladesh has

incrersed to 67 years, which is about to
the same as that of India.

The available oil and gas ruources of
Bangladesh are now [im,ted. But effons
are being made for expediting new
exploration works .elating to oil and gas

resources. The programme for coal min-
ing and iB processing has rather been
slow. The service sector has bcen
expanding fast wifi its increasing contri-
bution to the couno-y's GDP Industrial
infrasttlctur€ has been hardicapped by a
number of problems like scarcity of g4s

and electricity supplies, lack of efficient
road commurication links etc. Despi(e
this, indusEial growth in Bangladesh h8s
otherwise beefl promisilg-

Among the majot problems hinder-
ing Bangladesh's accelerated economic
growth performance are mainly over-
population, political instability and
bureaucratic red-tape, corruption,
power shonage, inadequate gas sup
plies, inefficient transponarion facili-
ties etc. However, the potentialfor rais-
ing the country's GDP growth ratc to a
double-digit level remains high, If thc
problems that have been noted abovc
are addrcssed prcperly and effectively,
$is potential for accelerated growth
performance of the Bangladesh from
d1e existing rate of 6.0 per cent, can be
realised sooner rather than later. As far
as foreigl exchange eaming is con-
cemed, Bangladesh stands now on two
legs: exports of garments and expons
of manpower There is a strong need
for diversifying expon-related activi-
ties in the Bangladesh economy.

The govemment of Bangladesh
should take effective fiscal measures to
distribute the tax burden equirably by
widening the tax base or hcrcasing the
nurnber ofTIN holders. Such effons will
enable the govemrnent to increase the
incentives.for real investors, augmeut its
revenue earnings and enhance irs ability
to meet public expenditure in priority
areas in ordq to accelerate ttle overall
growth raE of dle economy which is
requrred to elevate the sutus of
Bangladesh to drat of a middle income
country. Political stability and elimina-
non of comrption are also important for
accelerated performance of the economy.

(Tlv biter is Vce Chancellon Unara
Uni,ersity. Dla*a)


